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EXECUTIVE SUMMARY 
WICKENBURG RANCH WASTEWATER, LLC 

DOCKET NO. SW-20769A-10-0469 

On November 16, 2010, Wickenburg Ranch Wastewater LLC (“Wickenburg” or 
“Company”) filed an application with the Arizona Corporation Commission (“Commission or 
“ACC”) for a new Certificate of Convenience and Necessity (,‘CC&N’) to provide wastewater 
services in Yavapai County, Arizona. 

Van Wick, LLC is the sole member and manager of Wickenburg Ranch Wastewater, 
LLC. Larry Van Tuyl is the sole member of Van Wick, LLC. The land in the proposed service 
area, other than the APS parcel, is owned by Vanwick, LLC; Van Development Co., Inc.; 5860 
Development Inc.; and JVT Investors, LLC (‘jointly the “Van Tuyl entities”). All of these 
entities with the exception of Van Development Co., Inc. are in Good Standing with the ACC 
Corporations Division. According to ACC Corporations Division records, Van Development 
Co. Inc.’s corporate status was revoked in 2000 for failure to file an annual report. 

The Community is planned to consist of 1,724 single family home lots, 600 multi-family 
units (2,324 housing units total), and commercial units known as Wickenburg Ranch. The 
commercial customers will include a golf maintenance facility, golf pro shop, golf clubhouse, 
athletic club, homeowners’ association facility, equestrian facility, and fire station. Wickenburg 
Ranch Wastewater, LLC, is in good standing with the Corporations Division of the ACC. The 
Company projects that construction of the wastewater treatment facility will consist of three 
phases, and projects that construction of the first phase will commence in the third quarter of 
201 1 and will be completed in the second quarter of 2012. Further, it is anticipated that 
construction of the second phase will commence in the third quarter of 2012 and will be 
completed in the second quarter of 2013. The Company also projects that the third phase will 
commence in the first quarter of 20 19 and will be completed in the third quarter of 20 19. 

Staff concludes that Wickenburg Ranch Wastewater, LLC, has the financial, technical, 
and managerial ability to own and operate a wastewater facility in Arizona. 

Staff concludes that the Company’s proposed wastewater system will have adequate 
capacity to serve the requested area. 

Staff concludes that the proposed wastewater plant facilities and costs are reasonable and 
appropriate. However, no “used and useful” determination of this plant -in-service was made, 
and no particular future treatment should be inferred for rate making or rate base purposes in the 
future. 

The Company’s proposed wastewater infrastructure has not been constructed; therefore, 
compliance status from ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 



Staff recommends: 

That Van Development, LLC, be brought into compliance with the ACC Corporations 
Annual Report requirements by the time of the hearing in this matter. 

Approval of Staffs rates and charges as shown on Schedule GTM-4. In addition to 
collection of its regular rates, the Company may collect from its customers a 
proportionate share of any privilege, sales or use tax. 

The Company be required to file a letter in Docket Control within 15 days of providing 
service to its first customer notifying the Commission that it has initiated provision of 
service. 

The Company be required to file a rate application no later than three months following 
the fifth anniversary of the date the Company begins providing service to its first 
customer. 

The Company be required to maintain its books and records in accordance with the 
NARUC Uniform System of Accounts for Water and Wastewater Utilities. 

The Company be required to file with Docket Control, as a compliance item in this 
docket, a copy of the Aquifer Protection Permit within (2) two years after the effective 
date of the decision in this case. If the Company fails to meet this filing requirement 
within this timeframe specified, the CC&N shall be considered null and void after due 
process. 

The Company use the wastewater depreciation rates by individual NARUC category as 
delineated in Table A of Exhibit 2. 

Approval of the application subject to the conditions listed above. 
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INTRODUCTION 

On November 16, 201 0, Wickenburg Ranch Wastewater LLC (“Wickenburg” or 
“Company”) filed an application with the Arizona Corporation Commission (“Commission or 
“ACC”) for a new Certificate of Convenience and Necessity (“CC&N”) to provide wastewater 
services in Yavapai County, Arizona. 

On December 17,20 10, the ACC Utilities Division (“Staffs) filed an Insufficiency Letter 
indicating that the Company’s application did not meet the sufficiency requirements of Arizona 
Administrative Code (“A.A.C.”) R14-6-402. A copy of the Insufficiency Letter was sent to the 
Company via U. S. certified mail. In that letter, Staff listed the deficiencies to be cured for 
administrative purposes. 

On February 9, 201 1, the Company filed its response to Staffs Insufficiency Letter and 
provided additional documentation to support its application. On March 10, 20 1 1, Staff filed a 
Sufficiency Letter indicating that the application had met the sufficiency requirements of the 
A.A.C. 

On March 15, 201 1, the Procedural Order was issued setting the matter for hearing on 
May 6,201 1. 

BACKGROUND 

Wickenburg Ranch Wastewater, LLC, filed with the ACC an application for a CC&N to 
provide wastewater utility service to customers in Yavapai County, Arizona, in an area 
approximately 5 miles north of the Town of Wickenburg (“Town”) and directly adjacent to State 
Route 89 and U.S. Highway 93. Specifically, Wickenburg seeks to serve an area projected to 
include a proposed 2,162-acre master-planned community, known as Wickenburg Ranch, and a 
one-acre parcel dedicated to Arizona Public Service Company (“APS”) for construction of a 
substation (collectively “the proposed service area”). Wickenburg Ranch Wastewater, LLC, is in 
good standing with the Corporations Division of the ACC. 

Van Wick, LLC is the sole member and manager of Wickenburg Ranch Wastewater, 
LLC. Larry Van Tuyl is the sole member of Van Wick, LLC. The land in the proposed service 
area, other than the APS parcel, is owned by Vanwick, LLC; Van Development Co., Inc.; 5860 
Development Inc.; and JVT Investors, LLC (jointly the “Van Tuyl entities”). All of these 
entities with the exception of Van Development Co., Inc. are in Good Standing with the ACC 
Corporations Division. According to ACC Corporations Division records, Van Development 
Co. Inc., corporate status was revoked in 2000 for failure to file an annual report. 

The Community is planned to consist of 1,724 single family home lost, 600 multi-family 
units (2,324 housing units total), and commercial units. The commercial customers will include 
a golf maintenance facility, golf pro shop, golf clubhouse, athletic club, homeowners’ association 
facility, equestrian facility, and fire station. The Company projects that construction of the 
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wastewater treatment facility will consist of three phases, and projects that construction of the 
first phase will commence in the third quarter of 2011 and will be completed in the second 
quarter of 2012. Further, it is anticipated that construction of the second phase will commence in 
the third quarter of 2012 and will be completed in the second quarter of 2013. The Company 
also projects that the third phase will commence in the first quarter of 2019 and will be 
completed in the third quarter of 20 19. 

A Memorandum of Agreement was entered into between the Van Tuyl entities and APS 
on August 28, 2009, concerning the one-acre parcel referenced above. The Van Tuyl entities are 
the developers for Wickenburg Ranch, which is to consist of 1,724 single-family home lots, 600 
multi-family units, and commercial units. The Van Tuyl entities desire wastewater service for 
Wickenburg Ranch to be provided by the Company. Staffs legal description and engineering 
maps of the service area are attached as Exhibit 1. 

MANAGERIAL AND TECHNICAL CAPABILITY TO PROVIDE REQUESTED 
SERVICES 

The Company has advised that M3 Companies, LLC (“M3 Companies”) will be the 
manager of Wickenburg and address all of the administrative and regulatory matters as well as 
hire qualified people or entities to operate the system. M3 Companies hired GHD, Inc. (“GHD”) 
and has identified Peter Chan as the responsible person to operate the system. Mr. Chan’s role as 
a certified operator is to properly operate the plant to ensure safe, reliable wastewater service that 
meets all applicable rules and regulations concerning such service. The extent of managerial and 
technical experience is indicated below. 

Managerial Expertise 

William I. Brownlee is the managing partner of the M3 companies primarily responsible 
for contract negotiations, feasibility analysis, equity and financing, land and community 
planning, entitlements, engineering and development, as well as legal and accounting. Mr. 
Brownlee has been active in Arizona real estate for more than two decades. During that time, he 
has been involved with the construction of water and wastewater systems necessary to develop 
property. Mr. Brownlee has helped form the American Ranch Domestic Water Improvement 
district and served as a director. Director responsibilities include governing and managing 
district operations. M3 Companies have been managing Wickenburg Ranch Water, LLC, and its 
predecessor for more than 5 (five) years. 

Technical Expertise 

According to the Company, CSA Engineering was recently purchased by GHD Inc. 
However, the former president of CSA Engineering, Peter Chan, PD (AZ 30677), Certified 
Operator No. 26138, is GHD Inc.’s Project Manager and remains the proposed certified operator 
for the Company. Mr. Chan is currently employed as a professional engineer specializing in 
water and wastewater treatment systems. Mr. Chan has over 20 years experience and has helped 
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design both the wastewater treatment facilities and collection system that will be constructed at 
Wickenburg Ranch. 

FINANCIAL CAPABILITY TO PROVIDE REQUESTED SERVICES 

As indicated in the Background Section above, the Company’s application states that the 
land being developed is owned by Vanwick, LLC, Van Development Co., 5680 Development 
Inc., and JVT Investors, LLC, collectively known as the “Van Tuyl entities.” Van Wick, LLC is 
the sole member and manager of Wickenburg Ranch Wastewater, LLC. Larry Van Tuyl is the 
sole member of Van Wick, LLC. A letter dated April 2, 2009. to Yavapai County from a vice 
president at Chase Bank states that “Wickenburg Ranch Wastewater LLC and its affiliates have 
access to funds in an amount of not less than $20,000,000.’’ Based on this representation, Staff 
concludes that Wickenburg Ranch has sufficient access to capital to fund capital and operating 
requirements for its requested CC&N area. 

WICKENBURG’S PROPOSED WASTEWATER SYSTEM 

As indicated in the Staffs Engineering Report, Exhibit 2, the Company is proposing to 
construct a wastewater reclamation facility (“WRF”) sewer collection system and effluent 
disposal system at a total projected cost of approximately $1 1,200,000. 

The proposed WRF will be constructed in phases designed to meet the needs of 
development growth patterns. Initial WRF capacity will be 100,000 gallon per day (“GPD”), 
and the build-out capacity is projected at 950,000 GPD. 

The WRF Phase 1 will consist of a 100,000 GPD extended aeration treatment process, 
filtration and UV disinfection. The WRF Phase 2 will switch to a membrane bioreactor 
(“MBR”) treatment process. The anticipated completion date for the WRF Phase 1 is June 2012. 

The sewer collection system will consist of a gravity system, low pressure system, a 
sewer lift station and force main system. 

Effluent disposal will be accomplished by reuse on the golf course and some landscape 
amenities. Effluent storage will be provided by the golf course lake (reservoir). Effluent reuse 
infrastructure will consist of reservoir, pump station and distribution piping. 

The Company is projected to serve 190 residential customers and 3 commercial 
customers in the first (1st) year, and 1,487 residential customers and 7 commercial customers by 
the fifth (sth) year. 

ENGINEERING’S COST ANALYSIS 

The Company submitted spreadsheets with a breakdown of the proposed collection, 
treatment and reuse infrastructure costs for the first five years. Total projected cost for this 
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period was $1 1,228,886. The total projected cost includes Phase 1 and Phase 2 expansion of the 
WRF which will provide a total capacity of 415,000 GPD. A breakdown of the total projected 
cost is shown in Exhibit 2. 

According to the Company, a combination of equity and advances in aid in construction 
will fund the cost of the proposed infrastructure needed to service the requested service area. 
More discussion of this funding is included in Staffs Financial and Rate Analysis Report, 
Exhibit 3. 

Staff has reviewed the proposed wastewater infrastructure along with the breakdown of 
the Company’s total cost estimate and concludes that the proposed plant facility and its 
associated cost is reasonable and appropriate to serve the requested service area. However, 
approval of this CC&N application does not imply any particular future treatment for 
determining the rate base. No “used and useful” determination of the proposed plant-in-service 
was made, and no conclusions should be inferred for ratemaking or rate base purposes in the 
future. 

WICKENBURG’S FAIR VALUE RATE BASE 

Consistent with Commission rules, the Company’s filing included the required five-year 
projections for plant values, operating revenues, operating expenses, and the number of 
customers. Due to the lack of historical information, Staff used projections and assumptions to 
establish the initial rates for providing a fair value rate of return. In this proceeding, original cost 
rate base is the fair value rate base. 

As indicated in Staffs Financial and Rate Analysis Report (Appendix 3), Staff reviewed 
the Company’s proposed Plant in Service and has concluded that the proposed facilities and the 
projected costs are reasonable and appropriate to serve the requested service area. Staff projects 
$1 1,200,000 million of Plant in Service for the wastewater system five years after service is 
initiated (see Schedule GTM-2 in Appendix 3). 

Staff reviewed the Company’s projected accumulated depreciation and concurs with the 
Company’s proposed $1,700,000 million balance at the end of the fifth year of operation (see 
Schedule GTM-3 in Appendix 3). Staffs recommended depreciation rates are presented in the 
Staff Engineering Report, Appendix 2, under the Wastewater Depreciation Rate Section. 

Staff reviewed the Company’s projected advances-in-aid of construction (“AIAC”) and 
concurs with the Company’s proposed $2,600,000 million balance at the end of the fifth year of 
operation (see Schedule GTM-5 in Exhibit 3). The Company is not proposing any contributions- 
in-aid-of-construction (“CIAC”), and Staff concurs. 
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REVENUEANDEXPENSES 

The Company developed projections for its operating expenses in support of its proposed 
initial rates. The Company’s proposed rates provide projected year-five operating revenues of 
$1,509,680 and matched with projected operating expenses of $883,912 result in an operating 
income of $625,768. Staff reviewed the Company’s revenue and expense projections and found 
them to be reasonable. Staff calculated that a year-five revenue requirement of $1,509,680 
would cover $883,912 of operating expenses and provide $625,758 in operating income and a 
9.1 percent rate of return on Staffs projected $6.9 million year-five rate base (see Schedule 
GTM-1 in Staffs Financial and Analysis Report, Appendix 3). 

CAPITAL STRUCTURE 

The Company proposes a capital structure of no less than 70.0 percent equity and no 
more than 30.0 percent combined AIAC and CIAC. The Company anticipates receiving AIAC 
through collection of a service line connection charge (“SLCC”) and $1,212,498 of advances 
from the developer in each of the first two years of operations. The Company is not proposing 
debt issuance or collection of CIAC; accordingly, its capital structure is comprised only of equity 
and AIAC. Staff typically recommends a capital structure composed of no less than 70 percent 
equity, 0 percent debt, and up to 30 percent combined AIAC and CIAC for initial CC&Ns. 
Schedule GTM-6 in Exhibit 3 presents Staffs projected capital structure for the first five years 
of operation. These projections show the following equity to total capital percentages: year one, 
63.00 percent; year two, 72.07 percent; year three, 72.18 percent; year four, 75.34; and year five, 
76.29 percent. The remaining capital is comprised of AIAC. Staff concludes that the projected 
capital structures are reasonable and acceptable. 

RATE DESIGN 

As previously noted, the Company projects to have 1,487 residential and 7 commercial 
wastewater customers and 2 effluent customers five years after initiating provision of service. 
Thus, the Company projects generating revenues primarily from the residential customer class. 
The Company’s proposed wastewater rates consist of a fixed monthly fee and a volumetric 
charge based on metered water use. Although the Company’s proposed volumetric charge is 
uniform within the residential and commercial customer classes, it is greater for commercial 
customers than for residential customers. The difference between the commercial and residential 
volumetric rates recognizes the incremental cost difference typically required for commercial 
wastewater treatment. 

Staff concurs with the Company’s proposed rate design for wastewater service. The 
Company proposed and Staff recommended rates are presented in Schedule GTM-4 of Exhibit 3. 

Staff recommends approval of the Company’s proposed service charges with three 
exceptions: Establishment of Service (After Hours); ReconnectiodDelinquent (After Hours); and 
Deposit Interest. Staff agrees that additional compensation for service provided after normal 
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business hours is appropriate when such service is at the customer’s request or for the customer’s 
convenience. Such a tariff compensates the utility for additional expenses incurred from 
providing after-hours service. However, Staff concludes that it is appropriate to apply an after- 
hours service charge in addition to the charge for any utility service provided after-hours at the 
customer’s request or for the customer’s convenience. Therefore, Staff recommends denial of 
the Company’s requested Establishment (after-hours) and Reconnection (Delinquent) After- 
Hours charge. Instead, Staff recommends the creation of a separate $50 after-hours service. For 
example, under Staffs proposal, the customer would be subject $50 Establishment fee if it is 
done during normal business hours, but would pay an additional $50 after-hours fee if the 
customer request that the establishment be done after normal business hours. Staff recommends 
a six percent interest. This is consistent with the deposit interest charges authorized for most 
other utilities. Staff also recommends a 1.5 percent per month charge for customer deferred 
payments. This is also consistent with the tariffs approved for most other utilities. See Schedule 
GTM-4 in Exhibit 3. 

As indicated in Staffs Engineering Report, Exhibit 2, the Company requested a Service 
Line Connection Charge of $350. Staff has reviewed the proposed charge and found it to be 
reasonable. 

ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY (“ADEQ”) 
COMPLIANCE 

Compliance Status 

The Company’s proposed wastewater infrastructure has not been constructed; therefore, 
compliance status from ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 

Acquifer Protection Permit (“APP”) 

The Company has not yet obtained an APP for the proposed wastewater plant facilities 
from ADEQ. Since the APP represents fundamental authority for the designation of a 
wastewater service area and a wastewater provider, Staff recommends that the Company file 
with docket Control, as a compliance item in this docket, a copy of the APP within two years 
after the effective date of the decision in this case. 

CUSTOMER NOTICE 

As directed by the Procedural Schedule in this docket, Wickenburg docketed on March 
30, 2011, its Certification of Mailing of Public Notice of Hearing to the Town of Wickenburg 
and each landowner within the proposed CC&N. On March 30,201 1, as required by the ACC’s 
wastewater rules, Wickenburg also advised the Town of Wickenburg at the same time of filing 
its application with the ACC for a CC&N. 
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CONCLUSIONS AND RECOMMENDATIONS 

Staff concludes that Wickenburg Ranch Wastewater, LLC, has the financial, technical, 
and managerial ability to own and operate a wastewater facility in Arizona. 

Staff concludes that the Company’s proposed wastewater system will have adequate 
capacity to serve the requested area. 

Staff concludes that the proposed wastewater plant facilities and costs are reasonable and 
appropriate. However, no “used and Useful” determination of this plant -in-service was made, 
and no particular future treatment should be inferred for rate making or rate base purposes in the 
future. 

The Company’s proposed wastewater infrastructure has not been constructed; therefore, 
compliance status fiom ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 

Staff recommends: 

0 That Van Development, LLC, be brought into compliance with the ACC Corporations 
Annual Report requirements by the time of the hearing in this matter. 

0 Approval of Staffs rates and charges as shown on Schedule GTM-4. In addition to 
collection of its regular rates, the Company may collect from its customers a 
proportionate share of any privilege, sales or use tax. 

0 The Company be required to file a letter in Docket Control within 15 days of providing 
service to its first customer notifying the Commission that it has initiated provision of 
service. 

0 The Company be required to file a rate application no later than three months following 
the fifth anniversary of the date the Company begins providing service to its first 
customer. 

0 The Company be required to maintain its books and records in accordance with the 
NARUC Uniform System of Accounts for Water and Wastewater Utilities. 

The Company be required to file with Docket Control, as a compliance item in this 
docket, a copy of the Aquifer Protection Permit within (2) two years after the effective 
date of the decision in this case. If the Company fails to meet this filing requirement 
within this timeframe specified, the CC&N shall be considered null and void after due 
process. 
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The Company use the wastewater depreciation rates by individual NARUC category as 
delineated in Table A of Exhibit 2.  

0 Approval of the application subject to the conditions listed above. 



EXHIBIT 1 

M E M O R A N D U M  
_---I-------- 

TO : Vicki Wallace 
Executive Consultant Ill 
Utilities Division 

FROM: Lori H. Miller 
Programs + Proj 
Utilities Divis 

THRU: Del 5 r n i t h $ ) b r  
Engineering Supervisor 
U t  I 1 it ie5 D ivi 5ion 

DATE: January4, 201 I 

R€ : WlCKEHBURC RANCH WASTEWATER [DOCKET NO. SW-20769A-10-04691 
AMENDED LE681 DESGRIPTIOH 

The area requested by Wickenburg for a CC&N for  ewer service ha5 been p lo t ted 
using an amended legal description correcting two minor error5 on Page 1-4 of the 
Company’s €xhibit I ,  which ha5 been docketed. The remaining pages of the original 
legal descr~pt ion remain unchanged. The attached legal de5cnption includes the 
corrected page and should be used in place of the original descriptton (in it5 entirety) 
submitted with the application. 

Also attached 15 a copy of the map for your files. 

:Ihm 

Attachment 5 

CC: Mr. Steve Wene 
Ms. Deb Person (Hand Carried) 
M 5 .  Katrin Stukov 
f ile 
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EXHlBfT 1 

Wickenburg Ranch Wastcwaler, l . lX 
Scrvice A m  Legal Dzscriptiun 

Parcel N o  I 

All that portion ofScctions 7,s. 17 and 18. Townsliip 8 North. Range 5 West o f i h e  Gila 
and Salt River Base and Meridian. Yavapai County. Arizona. morc pa~nicularly descnbcd 
as follo\vs: 
BEGlNNING zi the Norkas l  Corncr of said Sccrion 7. poinl also being the Northwest 
umm orsaid Sectiliii 8: 
'lhcnce North 89 dcgrees 58 minutes I S  seconds Esst. 639.21 k t  along the k r i h  liar: of 
said Section 8; 
Thence South 17 degrees 27 minutes 50 seconds Ut. 91 3.00 fed: 
Thence South 20 degrees 28 minules 12 seconds Easf.. 803.26 kct; 
Thence south 39 degrees 20 minutes 49 second< East, 1 I 19.67 Feet: 
Thence South 7 7 degrees 52 minutes 53 seconds East. 407.20 fect; 
Ihence South 12 dcgrccs 5 1 minutes 76 srconds West. 249.52 feet; 
Thcnce South 01 degrees 07 minutcs 38 seconds Wesr, 4 1 1 - 7 9  fex; 
Thence Soulh 23 degrees 07 minutes 02 seconds East. 236.98 fed; 
Thence Soulh 38 degrees 58 minutes 00 scconds FASL 329.01 reei; 
l'hencc South 54 degrccs 59 minutes 00 seconds East. I I ~ 1 . 1 6  fcet: 
Thence Sou& 13 degrees 43 minutes ) 6  seconds Wcst, 1068.17 Tccl to 3 point tiom 
which rhe South Qumer corner of said Section 8 b e a n  Noith 34 dcgrecs 30 nlinuLes 42 
seconds West, 471.28 feet; 
Thaice North 85 dcgrees 04 minutes 37 scconds West. 4i 7.7: fx t :  
Thcnce North 74 degrees I ?  minutes 30 semiids Wca. 384.82 ice[: 
Thence h'orth 85 deyrces 59 minutes 26 seconds M/'c.sL 252.71 kc[:  
'I'hence South K7 dcgrecs 41 rninuies 42 soconds \Iv'cst. 676.X2 ['.I: 
'lhtncc- North 78 dcgrccs.08 miiiiiies 06 seconds ~ ~ ~ t ~ ~ 7 ~ 9 ~ ~ ~ ~ l ~ ~ ~ ~ ~ ~ ' ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ -  
-lhcncr Nonh 69 degrees 14 rninuies 01 seconds Wca. 601.69 kxl 10 a point from which 
the corner common to said Scctions 7. 8. 17 a d  IS? h e a  South 50 degrees 33 minules 
43 seconds East, 192.62 feel; 
Thence South 06 degrees 07 minutes 06 strconds W e s i  642.74 k c l :  
Thence South 23 dcgrces 34 minutes 04 seconds Eat .  565.53 reel: 
Thence Soulli 05 dqrccs  3 I minuics 57 seconds W'esl. 8 17. I K feet; 
Iliencc South 1 1  degrees 51 minutcs 27 seconds WcsL lOll.K5 feet; 
l'hencc South 74 degrees I 3  minulr;:s 56 sccoods \Vest. 437.M fcet: 
Thcncc Souih K2 dcgrces I! 1 minutcs 15 scconds U'ssf, 62.17 Tect; 
lhence North 78 degrtes OS minutes 33 seconds West, 964-.58 feel 10 n point on t h c  East 
right-of way of Uriitcd Stat& Highway 89: 
'TRcnce Norrh I O  degrce5:49 minutes 30 seconds WCSL 7 19 I .87 fcct along thc said ]Cast 
right-of-way LD a point on a rangent.ciirve concave to the W e s l  and having a radius of 
I 1.51 0.00 fcet and a,centcr poinl which bcars Sod) 70 degrces 06 minubs 5 I scconds 
\C'CSC 

.... - 



Thence continuing along said GUWC through Q ccnlral angle of02 dcgrccs 42 miriulcs 45 
scconds and an arc length 01548.17 Tcct; 
I hcncc Noflh 13 dgrces 3 1 niinulcs 56 scunds \%"est. 496.30 fee! ;110ng thr East righhr- 
of-wdy lo a point on Ihe Nonh Line oFsaid Sa:lion 7; 
'Ihcricc Soiilh 89 degree!: 54 ininritcs 56 seconds Easr. 925.02 fcrt along thc said North 
line to the Norih Quarter Corner of said Section 7; 
'Ihcncc South 89 d c c c s  56 nhu lcs  00 seconds Easl; 2368.78 feel to !he Nimheast 
corncr of said Section 7 and the POINT OF Rf2Gfi%'IT\;G. 

EXCEPTING there from th3t portion offhc Southcast quarter of  ihc Northwest (SE %. 
XW X) of Section 7. Township 8 Nonh, Range S Was$ ol-the Gila and Salr River Dasc 
and Mcridian. Yavapai Counly, .Arizona, conveycd (0 the Sfatc or Arizona in Deed 
r w x d c d  in Book 41 59 orOfiicial Records, P q c  828. rcwrds of Yavapai County. 
Arizona. dcscribed as rollows: 
COMMENCWG at an aluininuni cap marking [he West quaner corner ofsaid Section 7 
from which a rebar marking the East quancr comer of said Section 7 bean Sourli 89 
dcgrees 06 minutes 17 scconds East, 5338.84 feet; 
Thence along the Ekst-Wcst mid section line of said S d o n  7. South 89 degrees 06 
o'ilnules 17 sccdnds Easi 2483.49 feet 10 the existing right ofw.ny cenfcrline o f  Stale 
Rouie 89 (Wickcnbug-PrescoR Highway): 
Thence along said existing, right of way ccnlcrlinc ol'Stafc Routc 89 North 10 dcgrccs IS 
minu~es 52 seconds Wed 143.20 kct; 
'l'hcncc North 79 degrees 31 minutes 08 seconds FSL SU.00 fcet to the said ckisling 
h r e r f y  right o f  way line of said State Route 89 and the Point of Beginning; 
Thence South 55 degrees 18 minutes 52 seconds East 29.70 kct: 
Jhence South IO degrees 18 minutzs 52 seconds East: 50.00 feet; 
'ThenceSouth 3 3  degrees 21 minurcs 12 seconds West 20.41 fccr %id existing IkLcrly 
right of way line of raid State Route 89: 
'flicncc along said esisling h k r l y  right ofway linc o f  Statc Routc 89, N w f h  10 dcgwcs 
18 rninurcx 52 scconds West 93.00 f i x T  to the. Point of ncginning. 

ANL) EXCZIJ'IINCi h a t  poriioii ofthe Southwest quarler nfthe Southeilrt quarler (SW 
%. Sc 114) of s i d  Sectioh 7, Township B No& Rango 5 West of the  Gila w d  Salt River 
Base and Meridian, Y avapai County. Anrona . described as follows; 
CO$fMENCMCi at a rebar marking the South quaocr corner o f  said Section 7 kom 
which a marked slonc marking the Southeast comcr nfsaid Section 7 hcars South 89 
degrces 32 rninutcs 23 scwnds Easl2643.46 ftd; 
.rllence along h c  South line ol'said Sccrion 7 South 89 degrecq 32  ntin~~(es 23 seconds 

'I'hence along said cxisdng right of way cenlcrljne of Slste. ROULC X9 NDrth 10 dogices ! 8 
rninutcs 52 scconds West 898.02 hcl; 
7'hertce Nonh 79 degrees 4 1  minutes 08 seconds Eaxt 50.00 fect 10 1he existing right o f  
way line %are Rouie 89 and the Point of Beginning; 
'I'hciice Soulh 55 degrees I8 minutes 52 seconds East 7.07 fccl: 
'fhcncr South I O  dcgrccs 1 X niinurcs 52 scconds East 76.00 fwt; 

,. 

347.08 fwt lo said cxisling right ol'w%y ccnicrlinc olStale Route 89: 
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'I'hence Snuih 3 4  degrces 41 mintites 08 seconds \4 ' s l  7.07 i k l  I n  sGd misling ISasterly 
right of-way linc oiStaie KOUIC S? 
' T l m ~ x  along said rxisting Easierly right of way l i n t  o f  Siare Kotile RY N i u ~ h  I O  Jegrccs 
18 niinurrs 52. seconds W-es~ 86-00 f'cct to the l'ninl of l3eginning; 

AND mCEP'rING that pCJdOn of the Northest  quarlrr orthe Northeast qualer ( N W  
%: NE X) olScc[ion 18.l'ownship 8 North, h g c  5 West of [he Gila and Salt River 
8asc and Men'dian. Yavapai County. hrizona. conveyed to the State ol' Arizona in Dced 
recorded in Book 3159 ol'Oficial Records, Page 828. rccords d Y a ~ a p a i  Couniy. 
Arizoii?l, described as rollow: 
COMMENCING at s marked sionc niarkinbr thr. Norrhcasl cmrncr of said Section 18 from 
which a rebar nixking the Norrh quartet comer of said Sccrion 18 b e d m  North89 dczrecs 
35 niinutes BS se-conds Wesi 7,643.46 fcct; 
'Ihcnce along thc North line orsaid Section 18, Noah 89 defgc& 35 rninutcs 33 seconds 
%;mi, 2296.38 fcct losajd existirig i gh t  ofway centerline oTS(atz Route 89; 
Thence along mid existing right ofway centerline of said State lloutc 89, South 10 
degrees 18 minutes 52 seconds East 616.98 fect; 
'Thence North 79 dcgrws 41 minutcs OS seconds East SO.00 feet to said existing Easterly 
iighL of way lint: ursaid Stare Route 89 and the Point o f  beginnins; 
'Thence South 5 5  degrccs 18 minutes 52 scconds East 24.04 feet; 
'Thence South IO dcgtces IS minutes .52 saonds East 20.00 l'ccf; 
Thence South 33 dcgecs 41 minutcs 08 swotids West 24-04 feel in said existing right of 
way line of said S r a ~  I<olrtc 8 9  
7hent;r: along said existing I21,srcrl~; right ofway linc oTSiak Route 89. North 10 dcgrecs 
I8 minutcs 52 seconds \h;est 54.00 reef IO Lhc Point of  Bcginninx: 

AND EXCEPT all minerals and all uranium, Lhorium, or any other material which is or 
may be dctcnnind io be peculiarly essential 10 the produclion of fissionablc malcrials. 
y++cLhcr or i)o[ ofcon1mercid valuc. as rcscrvcd io Palcnt kom \hiled SIBICS Ol' / \Jn3iC& 

rccurdcd in  Book i 9 2  orDceds, Page 423 and in Book 10 ofOf%iol I<.ecords. I'age 406. 
rccords o r  Yavapai County. Arimna. 

(Reservoir Site 2OOKj 
AND EXCEPT rhal pnnion of'thr: NorLhwesl qumer  a r s a i d  Scction 7, Township X 
North, Ranyc 5 Wcst ofthe Gila and Salt River Base and Meridian, Yavapsi County, 
Arizona. more pxticularly described as ~ollows: 

COMMENCING at the North quarkr w m c r  or said Section 7; 
Thcncc Nonh 89 degrees 59 mirirites 56 secords We.rt along the North line of s i d  
Norlliwes1 quarlcra dislance ol'476.65 fcet io ilie 'TRliE POINT OF [3EC;IfiN14'Cj: 
Thence South 00 dcgrczs 00 minutes 00 seconds East. Iciiving said North linc a discancc 

'Jhence South 75 dcgmces 41 rninules 21 seconds Eas l3  distance of 318.69 fcct to a point 
on a curve the radius ofwhich hears South 45 degrees 19 minulcs 13 seconds East a 
dislance o f 4 2 5 0  fecl: 

I 93.27 r w  
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Thence Southerly along the arc of said curve through a cenhral angle of 41 degrees 35 
minutes 32 seconds a distance of 30.85 feet; 

Thence North 75 degrees 18 minutes 54 seconds WestJeaving said curve a distance of 
308.93 feet; 
Thence South 16 degrees 29 minutes 36 seconds West a distance of 65.66 feet; 
Thence South 00 degrees 00 minutes 00 seconds East a distance of 21-39 feet to the 
TRUE POINT OF BEGINNING; 
Thence continuing South 00 degrees 00 minutes 00 seconds East a distance of 224.22 
feec 
Thence South 76 degrees 45 minutes 28 seconds West a distance of 141.74 feet; 
Thence North 58 degrees 42 minutes 37 seconds West a distance of 98.50 feet; 
Thence Noah 13 degrees 3 1 minutes 56 seconds West a distance of 21 1.40 feet; 
Thence North 90 degrees 00 minutes 00 seconds East a distance of 271 -61 feet, to the 
TRUE POINT OF BEGIB"G, 

(Welt 4 site 2008) 
AND EXCEPT That portion of the Southeast quarter of Section 7, of Township 8 
North, Range 5 West of the Gda and Salt River Base and Meridian, Yavapai County, 
Arizona, more particularly described as  follows: 

COMMENCING at the East quarter Comer of said Section 7, from which the Southeast 
corner of said Section 7, bears South 00 degrees 00 minutes 08 seconds West a distance 
of 2611.48 feet; 
Thence North 89 degrees 06 minutes 17 seconds West along the North line of said 
Southeast quarter a distance of 2468.03 feet; 
Thence South 00 degrees 53 minutes 43 seconds West leaving said North line a distance 
of 663.59 feet to the TRUE POINT OF BEGINNING; 
Thence North 83 degrees 04 minutes 35 seconds East a distance of 76.74 feet, to a point 
on a curve the radius of which bears South 83 degrees 04 minutes 35 seconds West a 
distance of 784-00 feet; 
Thence Southerly along the arc of said curve through a central angle of 09 degrees 11 
minutes 41 seconds a distance of 125.82 feet to a point of tangency; 
Thence South 02 degrees 16 minutes 16 seconds West a distance of 28.78 feet; 
Thence North 87 degrees 43 minutes 44 seconds West a distance of 52.84 feet; 
Thence North 10 degrees 49 minutes 30 seconds West a distance of 145.58 feet to the 
TRUE POINT OF BEGINNING. 

Parcel 1 
WR Wastewater, Service Area 
5-7-09 
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Ukkenburg Ranch Wastcwatcr. L.LC 
Service Area Legal Dcscriplion 

I'irrccl No 2 

Ail that podon o i  Sections 7. 8. I7; 18, 19.70 aid 2 I ,  ~I'ow~sliip 8 Nod3. Rang" 5 WCSI 
of'thc Gila and Salt River L3a.x and Meridian,.Yavapai Counry, Arizonq more 
jianicularly dcscribcd 3s lOllows: 
Conimencilig at the Norrhwest Corner of said Scction g, point also bcink the Northenst 
comer of said Section 7: 

said Seclion 8 io \he POWT 01; BEGINNMG; 
Thence continuing North 8 9  degrees 58 minutes 15 seconds East. 4633,71 k c t  IO the 

I Northeast corner oisaid Scction 8; 
l'hcncc Soudl 00 dcgrecs OS niinutcs 03 scconils E ~ L .  2612.77 feet kr thc Faas( quamcr 
curner of mid Scction R: 
Thence South 00 degrees 01 minutes 00 seconds East. 2643.56 fcccr IO rhe South easi 
comer of said Swtion 8. point dso  being the nodheast comer of said Scction 17; 
Thcnce South 00 degrees 00 minutes 39 seconds East. 394.0.42 rect: 
Thence No& 63 de.gree.s 02 minutes 3 I seconds West, 1071.34 feet: 
'rhcnce North 20 degrees 06 minutes 58 seconds East, 432.62 fcet; 
Ihencc Nor th  42 dcgces- 25 minutes 18 seconds West. 173. I3 fccl: 
'Rieiice Norh 07 degrees 17 niinutes 47 scconds West. 783.65 feet; 
Thence Norlh 05 degrees 50 minures 06 seconds Wcsl, 1558.35 -fcTcct 
'fhcncc Norlh 86 dcgrecs 37 minutes 10 scconds W'est. 2501.12 fbcl: 

I hcrm Soulh 10 degrecs 26 minutes 30 seconds f%X 1885.29 fweell 
'nxnce South 12 dcgrecs 3 n1ipuic.s 38 seconds East. 10S.l.68 reel; 
Thence South 61 degreLs 23 minutes OY seconds Gas< 972.1 8 fcrt; 
ThenceNorth 62 degrees 23 niinutcs 49 szconds East. 135.52 feet: 
Thcnce South 19 degrees 22 minutes S3 secunds Easl. 66.84 feet 
'1)lcjice Suulh 01 degrees 17 minules 1 b seconds k k L 7  176.23 feet; 
'Thence Souih 73 degrccs 00 mimics 3 1 seconds WerC 142.25 feet; 
'lhence South 9-0 degees 5 1 minutcu 27 swonds West. 70.97 f c C  
Thcnce S o u b  15 dcprccs 04 minutes 21 sccoods Wesl. 233.46 ['ecL; 
'ri)e,lcre Souh 06 02 nlinu~es 25 sworids U'tsr. 150.25 fcet; 
Thence South 03 degrees 24 minutes 22 seconds East. 175.23 fcct 
'I'hcnce You& 35 degrees 59 minutes 53 scconds Bast 291.77 feet. 
'Thence South 61 degrccs 34 niinutcs 03 seconds F.3~1, 135.5Y feet; 
Then= Noflh 86 degrees 33 minutes 04 seconds FAY[. 303.77 fee(: 
-1'Iience North 64 degrees 28 minutes 47 seconds Easl. 159.98 I'c?,I; 
I'hcnce So& 20 deyrces 06 niinu~es 58 scconds Ik~ l .  540.85 k l :  
Theuce Sollili 39 dtgrccs OS minutes 40 seconds bsL. 521 .R5 reel: 
-[hence Sooth 24 degrees 01 minutes 10 seconds Wes!, 1653.95 fect; 
Thence Snuth 29 dcyrecs 47 minuks 42 scconds Enst: 3 182.75 kc . t  to a p o h  011 the line 
common to said Scctions 20 and Z 1 ;. 
'Ihcncc South 84 degrccs 5X ininules 03 seconds West. 109h.UY lecl; 

. 'Fhcncc North 89 degrees 58 minutes 15 scconds East, 639.21 feel along &e Yonh line of 

.. 



. Thence Soulh 5 1  degrees 09 minutcs 49 se.conds West. 1 161.14 fecl to a point on the  j3asr 
riglibof-way ol'Unitcd States Highway 89 and ii point or1 a non-tangetit curve IO ihe 
northeast and having a radius of21 243.59 feel and a cc.nzer point which bears Nonh 3L: 
degrees 50 minutcs 07 seconds Fast; 
Tlicncc ccmiinuing along said curve through a ccniral anylc or03 degrccs 26 niinuics 23 
seconds and an arc length of 1275.14 fed; 
Tl~cncc North 47 degrees 44 ininuks 17 scconds Wcsi. 2961.1 3 feel along .said righi-of- 
way l o  a point [iom which the scction corner curiimon io Sections 17, 18. 19 and 20 bears 
North 03 dcgrecs 37 minutes 04 s~conds Wesr, 1875.90 fcct: 
'I'hence North 38 degrees 48 minutcs SO seconds Wesr. 1374.84 f w t  along said right-or- 
way Lo a poinl on a tangent CUNC to [he Northeast and having a radius of 28 10.00 feci 
arid a ccnicr point which hears North 51 degrees 09 minutes 42 seconds East; 
Thence continuing d o n g  said curve tluough n e n k d  angle of28 degrws 02 minutes 55 
seconds and an arc lcngih of 1375.61 feet: 
Thence N o d i  10 degrees 49 minutes 30 scconds West. 2087.00 k e t  along said riEhl-of- 
way: 
Thence South 78 degrees 05 minuyes 33 seconds iasr. 964.58 feel: 
Tlwncc North 52 degrccs 2 I minutes IS seconds rst. 62. I7 feet: 
Thence Norlh 74 degrees I 3  minutes 56 seconds F s r ,  437.84 f'l to a point from which 
the FASL Quarter comer of Said Setlion 18. bears North 44 degrccs 24 rnjnutcs 42 seconds 
Fast, 402.14 fmt; 
Thence North 1 I dcgrecs 54 minutes 27 seconds East, 3042.85 feet: 
Thence N o h  05 degrees 31 niinutea 57 scconds 81 7.1 8 i d ;  
'Therim NnrrIi 23 degrees 44minules 04 seconds \Vest, 565.53 feet: 
'Ihcnce Nodh 06 dcgrccs 07 minutes 06 seconds Ls!, 642.74 feet lo a point from which 
the Scciion comer conirnon k t  Sections 7. 8. 17 and 18. bears SouLh SO rlqrecs 53 

Uimcl: South 69 Jcgrccs 1 4  niinurer 01 scconds &st, 601 h Y  Ccci; 
'Ihence South 78 degrees 08 minutes 06 rniriutcs Easl, 799.05 fccl: 
Thcnce North 87 degrees 4 1 ininutcs 42 sewnds East, 678.82 rei; 
Thence South 85 degrees 5Y minutes 7-13 seconds Easy. 252.71 fwl; 
Thence South 71- degrees 12 minutes 30 seconds East. 384.82 feel; 
-l'hence South X5 degrees 04 minutes 37 scconds East. 41 7.23 fwt to a point frum which 
rhc South Quartrr wmer  O l s d  ScTiion 8. b a r s  North 34 dcgrecs 30 minutes 42  s m n d s  
WOSL, 471.28 C a t :  

Thence Norlli 13 degrees 48 minutes 16 scconds E s t :  1068.17 fccl; 
'Thence North i4 degrccs 58 niinutcs 00 seconds West, 1101.1 6 fect; 
Thence Norh 38 degrees 58 minutes 00 seconds West. 329.01 feel: 
Thence Norrh 23 dcgrws 07 minutes 02 seconds West. 236.98 feel; 
Thence North 0 1 degrees 07 niinutes 38 seconds Easi. 4 1 I .79 fccl; 
Thence Norlh 12 dcgrccs -51 minutes 26 scconds East. 249.52 fW1: 
TIicncc N o d i  17 rkgrces 52 minutcs Sj seconds Wcsi. 302.20 feel: 
'lhcncl: Nor111 39 degrces 20 minu~es 4Y scconds U'esl, 11 19.67 facl: 
'lhcncr Nodl  20 dcgrces 38 miriutcs 1 1  seconds West, 802.26 l'ctt: 
1.hctlcc North 17 dcgrces 27 minutcs 50 scconjs WCSL 413.Oil feci IO rhc I1O1XT C)17 
BEGINNING. 

, 

, 

- 

rl'1itlt~l~'S 4.; SCCORdS !%St. 192.62 fCC.1: 
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E.XCI~I''1INO 1herc lion] that podion of thc Wcsr halfofthc Sourhcasi quarter (W1/2 SF, 
1/41 ofScction.18. 'I'owiship 8 North, Range 5 West ofLhc Gila and Salr River Bast and 
:Meridian, Yavappai County. Arizona, conveyed to ihc  Slate of Arizona jn Deed recorded 
in Rook 4 I59 of Oflicial Rccords, Page t lZ8. records ol' Yavapai County. Anzonq 

C'O.MMEKCIXC at a rcbar marking the W e s ~  quurfer comer ursaid Srction 18 k i n g  
Nurtli 89 degrees 29 rninuies 14 second% West 52X5.!)1 Tcec from the unmonurnentcd Fai 
quarter cornzr of said Section 18 said unmonurncn!ed ccrner being South 00 degrccs 13 
minules 47 seconds West 6S.85 feel from a stonc marked '.kt4 W.C'." nxirkjng !he wjtncsc 
ii'ronunient io said I k t  qoartcr corncr. 
'lhenu along dic Easl-Wesl mid sedion line of said Seciion I X  South XY dcgrees 29 
minutes 14 seconds East 319S.54 feci lo said existi:lg righf ofway centerline d S t a t c  
Rouie 89; 
I hcncc along said cxisting righ! of way cetltcrline or Stilte Route 89 South IO degrees I8  
miniires 52 seccinds l a s t  1324.17 l'eei; 
ThenceNort.h 79 degrees 41 minutes 08 seconds E3sr 5U.00 fee( to said cxisting Eastcrly 
right of way line of State Route 89 and the Point ofBeginning: 
Thence North 34 degrees 41 rninulcs 08 sewan& Easr 70.7 1 feet; 
'I hence North I O  degrees 18 rnjnurcs 52 seconds Wesl97.00 fccl; 
.Jhencc Soulh 79 degrees 41 minutes OX sccnnds West 50.00 feet 10 ss.id existing Eastcrly 
right or way Line of Slatc Rouk  89: 
Thcncc along csisting righl of way linc of State Rouk 89 South 10 dcyrccs 18 minutes 52 
second? Easl 147.00 feet io the Point of'Beginning; 

AND EXCEPTING that podon ofthe Northeast quar1c-r orthe Northcasi quarrer (NE !A 
NE %) of Scc.lion 19, Township X North. Range 5 West ol'lhc Gila and Salt River 5 w  
and Meridian. Yavapai (:oun~y. Arizona. conveycd to Uie State ofArkc\na iri Dccd 
recorded io Book 4159 of.Oflicicil Ilowrds, Page 828. rwords o f  Yavapai County. 
;\nzona dacrilxd. as follows; 
COMMENCING at if !4 inch stainless steel rod with an aluminum cap marking the 
Nonhem comer o f  said Section 19 from which 1 marked stone marking the North 
quarter c-*)rner o f  said Scction.19 bears North 89 degrm5 27 rninurcs 57 scconds Wcs~. 

1'hcnr;r along the North tine o f  said Sccrion 19 Norlh 89 dcgrecs 27 ininulcs $7 seconds 
West 1249.77 fccr to said exisling right of way ccntcrline of State Route 89: 
l'hencc along said exisling righ! of way ccnierlini: o f  Sratc Route 89. from a local langcnl 
bearicly ol'south 10 Jcgrccs 18 rninulcs 51 sccunds R ~ s L  along a CLIW'C 10 the left, harriny 
a radius of286S.00 reel a length of 748.40 Ikel: 
'I-hence North 55 dcyrces 5: minutes 2 3  seconds Eas~ 50.00 feci to said Esslcrly right ot' 
way )ins ofsaid S t o ~ e  lloutc 89 and Ihc Point of kginning; 
Ihe r~cc  North I 1 dcgrtrcs 48 ininures (35 seconds East 37.76 Ikct: 
Tllencr North 32 degrees 21 minuks 3 7  seconds West 20.44 fk: 
l'hencc North 79 degrees 36 rninules 4 s  gconds West, 37.09 fed 10 said csk+ng 
Eisterly right of'way linc ofStrrk Rouk 89; 

' . dcscribcd as follows.~: 

-. 

264 I .so fC&, 
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'I'licnce along said existing Easterly nghl of way linc of State Route 89 from a local 
~a>gei>t bearing ol'South 37 degrccs 37 rninu!es 50 scconds Easl along a ctm'c. to tbc Icfl 
having a radius of 2315.00 fcct. Icnglh 01'72.71 k e t  1.c [hi. Point of Beginning: 

AN13 EXCEPT all minerals and all uranium, rhoririm? orany other marenal which i s  O I  

may bc determined IO be peculiarly essenlial to rhe production oTfissionabie materials, 
whelher or not of cornmcrcial value, as reserved in Patcni lion? U n i t 4  Staics of 
America, rcporded in  Book 192 of Deeds. Page 423 and in Rook I O  oPOfficia1 Records, 
Page 406, records or Yavapai County. Arizona. 

(wwrr mq 
AND EXCEPI' l%at portion oi'rhe Sourheat quarier orSeclion 17. 'I'ownship X North. 
Range 5 West o f  the Gila and Salt River Base and Mcridian. Yavapni County, Arizona, 
more particularly described as follows: 

COMMENCMG at the Southeast corner oC said Section 17; 
Thence Nonh 89 degrees 55 rninulcs 30 scconds W e d  dong he South l ine  of said 
souihcast qoarler of Section 17, il distance of 1621.90 ke l ;  
Thence h'oh 00 degrecs 04 minutes 40 seconds Ea[ leaving said South linc a distance 
of309.24 feet to the TRUE POINT OF I3EGINNING; 
Thcncr Sou& 90 degrees 00 minutes 00 seconds West a distencc oF424.78 rect; 
'rbcnce North 00 degrees 00 minutcs 00 scconds East B distance of 164.42 (eel: 
Thcncc North 90 dcgrees 00 minutes 00 scconds East a distance ol'474.78 feet; 
Thence South 00 degrees 00 minutes 00 seconds €as( a distance o f  164.42 feet lo the 
TRUE POMT OF BECil~"h'1NG. 

(I,iFrStalion Sju 2OOX) 
AND EXCEP'I' I h a l  portion or  the Northeas! quarter of Seclion 20. Tov.msl>ip 8 Norih. 
flange 5 Wcsl of thc Gila and  Salt Rivcr R a ~ c  and h4eridiaK Yaupai Coun(p. Arizona. 
more particularly described as follows: 

COb1MI"INC; at the Eastquatler wrner ofgzid Section 20; 
Thence South 89 degrms 58 minulcs 26 scconds West along the South l i n r  of said 
Norrheast quarter, a distance of 2352.09 feet; 
'I'hencc Norfh 00 degrees 01 cninules 31 scconds West !caving said South line a distancc 
or680.23 feel i o  Ihe 'TKIJE POINT Of-' UEGNN[NG: 
71:cocc: South 87 degrees 44 minutes 44 seconds West distance of 60.00 !'eel: 

Thence Norih 02 dcgrres IS minutes 16 seconds West a dislancc of 85.00 feci: 
'I'hence North 87 degrees 44 minutes 44 seconds East a distance o f  60.00 feet; 
?hence South 02 degrees I j minut.cs 16 seconds East a distance of SS.00 feet LY [he 
'I'RLJE POIST OF BEGINNING. 

Parcel 2 
WK, Wastewater. Service Arca 
3- 17-09 



Wickcnburg Ranch Wastewater. 1.I.C 
Scrvicc hrca Legal Ikscription 

Parcel No. 3 

All thatportion orScciion 17, Township 8 North. Range 5 Westorhe Gila and Salt 
River Base and Meridian: Yavapai County, Arizona, mot-e pariicularly described as 
Ibllows: 
I3EGINNINC at tfw Southwest comer of said Section 17. Fccm which thc Northwest 
~ u n i e r  bears North 00 degrccs 01 minulcs I7 seconds Easr a disvmcc of528 1.72 leel; 
Thence Nwtli 33 degrees 08 minutes I O  scconds East a distance af;S60.0!, feet LO rhc 
'I'RIJE PUlWT 01: BEGlNNlKti. said point bcing on thc Wcsi boundaq of T h c  
Wickcnburg Inn Tennis and Guest Randr" rccurdcd in Book 17 of Maps. Page I X. 
rccords of Y avapsi County. Arizona; 
'l3ence along said boundary, N o d  IO degrees 26 minules 30 seconds West a distance of 
1885.29 feet (reoord North I O  dcgrces 25 minutes 50 scconds West. 1885.1 5 feet); 
Thence South 86 degrces 37 minutes 10 seconds East a distance or2501.12 feci ( rcurd  
South 86 dcgrees 37 minutes 21 seconds East a dishnu: of2501.02 f e d ) ;  
'f'hencc South US degrees SO rnjnuies 06 seconds East a distance of 1558.35 &et (rccord 
South 05 degrees 50 rninuks 05 seconds Easi a dismncc ol' 1558.42 Feet): 
Thcoce sotilh iJ7 dcgrecs 17 rnjnutcs 47 seconds )>as1 a disrancc 0[-7X3.65 fcct (rccortf 
South 07 dcgccs I7 minubs  30 seconds East); 
' I l e n e  lav ing  said boundary, South 42 degrees 25 minutes I8 seconds &st a distance 

Thence South 20 dcgrecs 06 minutes 58 seconds West a distance of 1979.1 0 feel; 
Thence South 64 degrees 3 3  minutes 47 seconds Wesl a dislancc of 159.98 feet: 
'l'hcnce South 86 degrees 33 nlinvics 04 scconds West 3 disranm of'303.77 feet; 
7'lience Nonb G I  d e p c s  34 rninutcs 03 kconds West a distmcc OF 135:59 fect: 
Tlwnce North 35 dzyrcei 59 Ininuks 53 secoids Wcst a disliincc of 291.77 recti 
Thcnce Norih 03 degrees 21 minutes 22+m.~)nds Wesl it distance or 175.23 
Thelice Noah 06 degrces 02 minutes 25 seconds Emt a distance of 150.25 fcet; 
Thcncc North 15 dagrces 04 minutcs 21 scconds Easl a distance o f 2 3  1.46 feet;. 
llience Nonh 20 degrees 51 minutes27 .seconds Easi a dislance of 70.97 Tea; 
The.nce Norlh 23 degrees 00 minutes 31 seconds East a distance af 142.25 feel: 
'I'hence North 0 i degrees 17 minutes 17 seconds Wesi a distance of 176.23 Tea: 
-111cncc North 49 degrxs  21 minules 53 scconds VJcsi n distance of 66.64 fcel 10 ii p i n 1  
on the Sourh boundary of said Wickenburg Inn 'Tennis and GUCSI Ranch: 
*[hence along said Boundary, South 6'2 de6rees 23 minutes  40 seconds west  a distance c)[' 
135.52 fcct (rccord South 62 degrees 2' minules 50 scconds Wcst.): 
'Thcnce Norih 6 I degces 23 ininutcs 03 seconds Wesr a dibdmce ol'972. I8 k e c c  (rccord 
N o f i  61 degrees 23 rninulcs 10 seconds Wesl a disrance of 977.26 fECl>:. 

Thence N o h  12 degrees 35 minutes 40 seconds West a distance of 105 1.68 feet (reoord 
North 12degrecs 3 7 m i n ~ e s  10 seconds Wcsi a dislancc of 10Sl.Y3 feet). to the'I'RUE 
I'OMT OF REGINNlXG. 

0 r i73 . i3  TW: 

. 
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, 1 :  

EXCEPT all mincrals and. all Uranium, 'lhoriurn, or any other Matcrials wlilcli is UT niay 
be determined IO be peculiarly essential to the production of fissionable malerids, 
whether or not ofcomniercid value, as resc.rvcd in  PalenL korn linited Sules of  America. 

(WWTP 2008 Sire) 
AND UICWI'ING Thal portion of the SouLhcasL quarter of Section 17. 'l'owushi.p 8 
North, Range 5 West of thc Gila and Sdt River Base and Meridian, Yavapai County. 
Arizona, [nore particularly described as follows: 

COMMENCING at the  Southeast corncr of said Section 17; 
Thcnce North 89 dcgrees 55 minufs 20 seconds Wcsl along the Sour11 l inc  o f  said 
sourhcasl quakr of Section 17. a distance of 1621 .YO feet; 
Thence North 00 degrees 04 minutes 30 seconds East leaving said South line a distance 
of 309.24 feet to the TR[JE POlNT OF BEGINNING: 
Thcncc South 90 degrees 00 minutcs 00 seconds West a disrance of 424.75 ret; 
Thencr North 00 degrees 00 minutes 00 seconds Easl a distance of 164-42 feet; 
Thence North 90 degrees 00 minutes 00 seconds East a distance of 424.78 feet; 
Thence South 00 degrees 00 minutes 00 seconds East a distance of 164.42 feet to h e  
TRUE POTNT OF B E O M I N G .  

Parcel 3 
W R Wastewater, Service Arca 
3- 17-09 
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EXHIBIT 2 

M E M O R A N D U M  

DATE: March 1,201 1 

TO: Vicki Wallace 
Executive Consultant 

FROM: Katrin Stukov /cJ 
Utilities Engineer 

RE: Wickenburg Ranch Wastewater, LLC 
Docket No. SW-20769A-10-0469 (CC&N - Wastewater) 

Introduction 

On November 16, 20 10, Wickenburg Ranch Wastewater, LLC (“Company”) submitted 
an application for a Certificate of Convenience and Necessity (“CC&N”) to provide wastewater 
service to a proposed 2,162-acres or 3.7 square-mile master-planned development known as 
Wickenburg Ranch in Yavapai County. The requested area is located north of the Town of 
Wickenburg, just north of State Route (“SR’) 93 and east of SR 89. 

The Wickenburg Ranch Development will be comprised of 2,324 housing units and 
commercial customers’ at full build-out. 

Company’s Proposed Wastewater System 

The Company is proposing to construct a wastewater reclamation facility (“WRF”), 
sewer collection system and effluent disposal system at a total projected cost of approximately 
$1 1.2 million. 

The proposed WRF will be constructed in phases designed to meet the needs of 
development growth patterns. Initial WRF capacity will be 100,000 gallon per day (“GPD”), and 
the build-out capacity is projected at 950,000 GPD. 

The WRF Phase 1 will consist of a 100,000 GPD extended aeration treatment process, 
filtration and UV disinfection. The WRF Phase 2 will switch to membrane bioreactor (MBR) 
treatment process. The anticipated completion date for the WRF Phase 1 is June 20122. 

Sewer collection system will consist of a gravity system, low pressure system, a sewer lift 
station and force main system. 

According to the Company, the commercial customers will include golf and equestrian facilities, athletic facilities, 

Per Company response to Letter of Insufficiency (item 6-i) filed February 9,201 1. 

1 

homeowner’s association facilities and fire station. 
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Effluent disposal will be accomplished by reuse on the golf course and some landscape 
amenities. Effluent storage will be provided by the golf course lake (reservoir). Effluent reuse 
infrastructure will consist of reservoir, pump station and distribution piping. 

The Company is projected to serve 190 residential customers and 3 commercial 
customers in the first year, and 1,487 residential customers and 7 commercial customers by the 
fifth year. 

Cost Analysis 

The Company submitted spreadsheets with a breakdown of the proposed collection, 
treatment and reuse infrastructure costs for the first five years. Total projected cost for this period 
was $1 1,228,886. The total projected cost includes Phase 1 and Phase 2 expansion of the WRF 
which will provide a total capacity of 415,000 GPD. A breakdown of the total projected cost is 
tabulated below: 

Plant Cost of Plant Additions bv Year-' I 
Year 1 Year 2 Year 3 Year 4 Year 5 

WRF Phase 1 $2,21 5,9524 

I I I I 

Subtotal I$3,535,566 I$5,964,805 I$101,850 1 $1,485,615 I $141,050 

$5,6207019 I 
$420: 177 

According to the Company, a combination of equity and advances in aid of construction 
will fund the cost of the proposed infrastructure needed to serve the requested extension area. 

Staff has reviewed the proposed wastewater infrastructure along with the breakdown of 
the Company's total cost estimate and concludes that the proposed plant facility and its 
associated cost is reasonable and appropriate to serve the requested service area. However, 
approval of this CC&N application does not imply any particular future treatment for 
determining the rate base. No "used and useful" determination of the proposed plant-in-service 

Costs include fees for Survey, Engineering and Contingency @ 12 percent. 
The amount includes on-site Influent and Effluent Lift Stations costs. 
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was made, and no conclusions should be inferred for rate making or rate base purposes in the 
future. 

Service Line Connection Charge 

The Company has requested a Service Line Connection Charge of $350. Staff has 
reviewed the proposed charge and found it to be reasonable. 

Arizona Department of Environmental Quality (“ADEQ”) Compliance 

Compliance Status 

The Company’s proposed wastewater infiastructure has not been constructed; therefore, 
compliance status from ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 

Aquifer Protection Permit (“APP”) 

The Company has not yet obtained an APP for the proposed wastewater plant facilities 
from ADEQ. Since an APP represents fundamental authority for the designation of a wastewater 
service area and a wastewater provider, Staff recommends that the Company file with Docket 
Control, as a compliance item in this docket, a copy of the APP within two years after the 
effective date of the decision in this case. 

Wastewater Depreciation Rates 

The Company has adopted Staffs typical and customary Wastewater Depreciation Rates. 
These rates are presented in Table A and it is recommended that the Company use these 
depreciation rates by individual NARUC category as delineated in the attached Table A. 

Summary 

Conclusions 

1. Staff concludes that the Company’s proposed wastewater system will have adequate 
capacity to serve the requested area. 

2. Staff concludes that the proposed wastewater plant facilities and costs are reasonable and 
appropriate. However, no “used and useful” determination of this plant-in-service was 
made, and no particular future treatment should be inferred for rate making or rate base 
purposes in the future. 
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3. The Company's proposed wastewater infrastructure has not been constructed therefore, 
compliance status from ADEQ or its delegated agent, the Yavapai County Development 
Services, is not applicable at this time. 

4. Staff concludes that the proposed Service Line Connection Charge of $350 is reasonable. 

Recommendations 

1. Staff recommends that the Company file with'Docket Control, as a compliance item in 
this docket, a copy of the APP within two years after the effective date of the decision in 
this case. 

2. Staff recommends that the Company use the wastewater depreciation rates by individual 
NARUC category as delineated in the attached Table A. 
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Table A. Wastewater Depreciation Rates 

NOTE: Acct. 398, Other Tangible Plant may vary from 5 percent to 50 percent. The depreciation rate 
would be set in accordance with the specific capital items in this account. 



TO; 

FROM: 

Date: 

RE: 

EXHIBIT 3 

M E M O R A N D U M  ---------- 

Vicki Wallace 
Executive Consultant I11 - Utilities Division 

GaryTMcMurry . 
Public Utilities Analyst IV - Utilities Division 

April 8, 201 1 

WICKENBURG RANCH WASTEWATER, LLC. APPLICATION FOR NEW 
CERTIFICATE OF CONVENIENCE AND NECESSITY 
DOCKET NO. SW-20769A-10-0469 

Introduction 

On November 16, 20 10, Wickenburg Ranch Wastewater, LLC. (“Company” or 
“Wickenburg Ranch”) submitted an application to the Arizona Corporation Commission 
(“Commission”) for a Certificate of Convenience and Necessity (“CC&N’) to provide public 
utility wastewater services in Yavapai County, Arizona. On March 10,201 1, the application was 
determined to have met sufficiency by the Utilities Division of the Arizona Corporation 
Commission (“Staff”). The application indicates that there are presently no customers receiving 
wastewater service in the area of the requested CC&N. The Company projects that five years 
after initiating service it will be providing wastewater service to 1,487 residential and seven 
commercial customers and to two effluent customers. 

Financial Capability to Provide Requested Service 

The Company’s application states that the land being developed is owned by Vanwick, 
LLC, Van Development Co., 5680 Development Inc., and JVT Investors, LLC, collectively 
known as the “Van Tuyl entities.” Van Wick, LLC is the sole member and manager of 
Wickenburg Ranch Wastewater, LLC. Larry Van Tuyl is the sole member of Van Wick, LLC. 
A letter dated April 2, 2009, to Yavapai County from a vice president at Chase Bank states that 
“Wickenburg Ranch Wastewater LLC and its affiliates have access to funds in an amount of not 
less than $20,000,000.” Based on this representation, Staff concludes that Wickenburg Ranch 
has sufficient access to capital to fund capital and operating requirements for its requested 
CC&N area. 

Fair Value Rate Base 

Consistent with Commission rules, the Company’s filing included the required five-year 
projections for plant values, operating revenues, operating expenses, and the number of 
customers. Due to the lack of historical information, projections and assumptions necessarily 
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provide the basis for establishing the initial rates that provide a fair value rate of return. In this 
proceeding, original cost rate base is the fair value rate base. 

Staff reviewed the Company’s proposed Plant in Service and has concluded that the 
proposed facilities and the projected costs are reasonable and appropriate to serve the requested 
service area. Staff projects $1 1.2 million of Plant in Service for the wastewater system five years 
after service is initiated (see Schedule GTM-2). 

Staff reviewed the Company’s projected accumulated depreciation and concurs with the 
Company’s proposed $1.7 million balance at the end of the fifth year of operation (see Schedule 
GTM-3). Staffs recommended depreciation rates are presented in the Staff Engineering Report. 

Staff reviewed the Company’s projected advances-in-aid of construction (“AIAC”) and 
concurs with the Company’s proposed $2.6 million balance at the end of the fifth year of 
operation (see Schedule GTM-5). The Company is not proposing any contributions-in-aid-of- 
construction (“CIAC”), and Staff concurs. 

Revenue and Expenses 

The Company developed projections for its operating expenses in support of its proposed 
initial rates. The Company’s proposed rates provide projected year-five operating revenues of 
$1,509,680 and matched with projected operating expenses of $883,912 result in an operating 
income of $625,768. Staff reviewed the Company’s revenue and expense projections and found 
them to be reasonable. Staff calculated that a year-five revenue requirement of $1,509,680 
would cover $883,912 of operating expenses and provide a $625,758 operating income and a 9.1 
percent rate of return on Staffs $6.9 million year-five projected rate base (see Schedule GTM-1). 

Capital Structure 

The Company proposes a capital structure of no less than 70.0 percent equity and no 
more than 30.0 percent combined AIAC and CIAC. The Company anticipates receiving AIAC 
through collection of a service line connection charge (“SLCC”) and $1,212,498 of advances 
from the developer in each of the first two years of operations. The Company is not proposing 
debt issuance or collection of CIAC; accordingly, its capital structure is comprised only of equity 
and AIAC. Staff typically recommends a capital structure composed of no less than 70 percent 
equity, 0 percent debt, and up to 30 percent combined AIAC and CIAC for initial CC&Ns. 
Schedule GTM-6 presents Staffs projected capital structure for the first five years of operation. 
These projections show the following equity to total capital percentages: year one, 63.00 percent; 
year two, 72.07 percent; year three, 72.18 percent; year four, 75.34; and year five, 76.29 percent 
with the remaining capital comprised of AIAC. Staff concludes that the projected capital 
structures are reasonable and acceptable. 
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Rate Design 

As previously noted, five years after initiating provision of service the Company projects 
to have 1,487 residential and seven commercial wastewater customers and two effluent 
customers. Thus, the Company projects to generate revenues primarily from the residential 
customer class. The Company’s proposed wastewater rates consist of a fixed monthly fee and a 
volumetric charge based on metered water use. The Company’s proposed volumetric charge is 
uniform within the residential and commercial customer classes. However, the volumetric 
charge is greater for commercial customers than for residential customers. The difference 
between the commercial and residential volumetric rates recognizes the incremental cost 
difference typically required for commercial wastewater treatment. 

Staff concurs with the Company’s proposed rate design for wastewater service. The 
Company proposed and Staff recommended rates are presented in Schedule GTM-4. 

Staff recommends approval of the Company’s proposed service charges with three 
exceptions: Establishment of Service (After Hours); ReconnectiodDelinquent (After Hours); and 
Deposit Interest. Staff agrees that an additional fee for any service provided after normal 
business hours is appropriate when such service is at the customer’s request or for the customer’s 
convenience. Such a tariff compensates the utility for additional costs incurred from providing 
after-hours service. Therefore, Staff recommends adoption of a separate $50 After-Hours service 
charge that is applicable to each service to be performed after normal business hours when done 
at the customer’s request or for the customer’s convenience. Under Staffs recommendation, 
when a service is performed after normal business hours at the request or convenience of the 
customer, the $50 After-Hours service is applicable in addition to the authorized standard service 
charge for that service. For deposit interest Staff recommends a six percent interest rate. This is 
consistent with the deposit interest charges authorized for most other utilities and rule R14-2- 
402(b)(3). Staff also recommends a 1.5 percent per month charge for customer deferred 
payments. This is also consistent with the tariff approved for most other utilities. See Schedule 
GTM-4. 

Recommendations 

Staff recommends: 

. Approval of Staffs rates and charges as shown on Schedule GTM-4. In addition 
to collection of its regular rates, the Company may collect from its customers a 
proportionate share of any privilege, sales or use tax. 

Requiring the Company to file a letter in Docket Control within 15 days of 
providing service to its first customer notifying the Commission that it has 
initiated provision of service. 
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Requiring the Company to file a rate application no later than three months 
following the fifth anniversary of the date the Company begins providing service 
to its first customer. 

Requiring the Company to maintain its books and records in accordance with the 
NARUC Uniform System of Accounts for Water and Wastewater Utilities. 

. Requiring the Company to use the depreciation rates recommended by Staff for 
wastewater utilities. 



Wickenburg Ranch Wastewater, LLC 
Docket Number SW-20769A-10-0469 
Certificafe of Convenience & Necessity 

Line 
- No. 
1 Operating Revenue: 
2 Residential Sales 
3 Commercial Sales 
4 Effluent Sales 

Schedule GTM-1 

WASTEWATER 
Staffs Proforma Income Statement and 

Original Cost Rate Base 

I YEAR1 I YEAR2 I YEAR3 I YEAR4 I YEAR5 I 
$100,552 $328,505 $610,157 $958,931 $1,367,848 

$4,758 $1 1 ,I 03 $14,275 $17,448 $20,620 
$6,436 $26.988 $44,066 $67,196 $101,062 
$9,650 $12,050 $14,550 $1 8,300 $20,150 

$121,396 $378,646 $683,048 $1,061,875 $1,509,680 
5 Other Operating Revenue (establishmenl 
6 Total Operating Revenue 

7 Operating Expenses: 
8 Operation and Maintenance 
9 Depreciation 
10 Property Taxes 
11 Income Taxes 

91,781 133,077 194,007 281,039 385,314 
71,275 286,499 431,465 443,138 455,203 
5,341 8,907 16,563 29,022 43,395 

0 0 0 0 0 

12 Total Operating Expense 
13 Operating Income/(Loss) 

14 Number of Customers 
15 Residential 
16 Commercial 
I 8  Effluent 
18 Total 

19 
20 
21 
22 
23 
24 
25 
26 

Rate Base Calculation 
Plant in Service 
Less: Accumulated Depreciation 
Net Advances in Aid of Construction 
Plus: 1/24 Power' 
Plus: 1/8 Operation and Maintenance' 
ORIGINAL COST RATE BASE 
Rate of Return 

$168,397 $428,483 $642,035 $753,199 $883,912 
($47,002) ($49,836) $41,013 $308,676 $625,768 

190 430 720 1085 1487 
3 4 5 6 7 
2 2 2 2 2 

195 434 725 1,091 1,494 

$3,535,566 $9,500,371 $9,602,221 $1 1,087,836 $1 1,228,886 
71,275 357,774 789,239 1,232,377 1,687,581 

1,280,048 2,558,001 2,606,797 2,641,217 2,637,894 
173 726 1,186 0 0 

11,621 15,569 22,763 0 0 
$2,195,690 $6,599,439 $6,227,762 $7,214,242 $6,903,411 

-2.1% -0.8% 0.7% 4.3% 9.1% 

' Staff does not recommend a formula method rate base allowance for Power or O&M for Class C utilities. 

References: 
Schedule CS-2, CS-4 
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Schedule GTM-2 

Acc't No. 

351 
352 
353 
354 
355 
360 
361 
362 
363 
364 
365 
366 
367 
370 
371 
374 
375 
380 
381 
382 
389 
390 

390.1 
391 
392 
393 
394 
395 
396 
397 
398 

Description 

Organization 
Franchises 
Land 8 Land Rights 
Structures & Improvements 
Power Generation Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Services to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Reuse Services 
Reuse Meters & Meter Installations 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Transmission & Distribution Systt 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Plant & Miscellaneous Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Totals 

PLANT IN SERVICE -WASTEWATER 

Cost Additions Additions Additions Additions Plant Total 
Year One Year Two Year Three Year Four Year Five Year Five 

672,795 

67,550 

24,640 
168,000 
386,629 

2,215,952 

260,436 

84,350 

5,620,019 

101,850 

420,177 

812,000 
125,338 

128,100 141,050 

420,177 

81 2,000 
1,058,569 

522,900 

24,640 
168,000 
386,629 

7,835,971 

$3,535,566 $5,964,805 $101,850 $1,485,615 $141,050 $1 1,228,886 

References: 
Schedule CS-4 
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Schedule GTM-3 

PLANT IN SERVICE WASTEWATER 
Annual Accumulated Depreciation 

Staffs Staffs 1st year 2nd year 3rd year 4th year 5th year 
Acc't No. Description PIS 'fear 5 Depr. Rat Acc. Depr. Acc. Depr. Acc. Depr. Acc. Depr. Acc. Depr. 

351 
352 
353 
354 
355 
360 
36 1 
362 
363 
364 
365 
366 
367 
370 
37 1 
374 
375 
380 
38 1 
382 
389 
390 

390.1 
391 
392 
393 
394 
395 
396 
397 
398 

Organization 
Franchises 
Land & Land Rights 
Structures & Improvements 
Power Generation Equipment 
Collection Sewers - Force 
Collection Sewers - Gravity 
Special Collecting Structures 
Services to Customers 
Flow Measuring Devices 
Flow Measuring Installations 
Reuse Services 
Reuse Meters & Meter Installations 
Receiving Wells 
Pumping Equipment 
Reuse Distribution Reservoirs 
Reuse Transmission & Distribution Systr 
Treatment & Disposal Equipment 
Plant Sewers 
Outfall Sewer Lines 
Other Plant & Miscellaneous Equipment 
Office Furniture & Equipment 
Computers & Software 
Transportation Equipment 
Stores Equipment 
Tools, Shop & Garage Equipment 
Laboratory Equipment 
Power Operated Equipment 
Communication Equipment 
Miscellaneous Equipment 
Other Tangible Plant 
Totals 

$0 0.00% 
$0 0.00% 

$420,177 0.00% 
$0 3.33% 
$0 5.00% 

$812,000 2.00% 
$1,058,569 2.00% 

$0 2.00% 
$522,900 2.00% 

$0 10.00% 
$0 10.00% 
$0 2.00% 
$0 8.33% 
$0 3.33% 

$24,640 12.50% 
$168,000 2.50% 
$386,629 2.50% 

$7,835,971 5.00% 
$0 5.00% 
$0 3.33% 
$0 6.67% 
$0 6.67% 
$0 20.00% 
$0 20.00% 
$0 4.00% 
$0 5.00% 
$0 10.00% 
$0 5.00% 
$0 10.00% 
$0 10.00% 

6,728 

676 

1,540 
2,100 
4,833 

55,399 

22,788 

2,870 

4,620 
6,300 

14,499 
306,697 

41,453 

6,927 

7,700 
10,500 
24,164 

698,495 

8,120 
61,371 

13,283 

10,780 
14,700 
33,830 

1,090,294 

24,360 
82,542 

22,330 

13,860 
18,900 
43,496 

1,482,093 

$0 10.00% 
$1 1,228,8861 I $71,275 $357,774 $789,239 $1,232,377 $1,687,581 

References: 
Schedule CS-4 
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I 

~ 

Line 
- No. 

1 
2 

3 
4 
5 

6 
7 

8 
9 
10 
11 
12 
13 
14 
15 
16 
17 

18 
19 
20 

Minimum Monthly Flat Charae 
Residential 
Commercial 

Commoditv Rate' 
Residential (per 1,000 gallons) 
Commercial (per 1,000 gallons) 

Effluent Sales 
Treated Effluent per 1,000 gallons 

Service Charaes 
Establishment of Service 
Establishment of Service (After Hours) 
Re-establishment of Service (Within 12 months) 
ReconnectionlDelinquent 
ReconnectionlDelinquent (After Hours) 
NSF Check 
Deposit 
Deposit Interest 
Late Payment Penalty 

(per month on unpaid balance) 
Service Line Connection Charge 
After Hours Service Charge 
Deferred Payment Plan Finance Charge 

' Commodity rate applies to metered water sales. 

RATE DESIGN-WASTEWATER 

Company 
Proposed 

Rates 
$ 70.00 
$ 70.00 

$ 2.00 
$ 3.50 

$ 0.86 

$ 50.00 
$ 60.00 

$ 60.00 
$ 70.00 
$ 25.00 

2% 
(a) 

* 

** 

$ 350.00 
NT 
NT 

Schedule GTM-4 

Staff 
Recommended 

Rates 
$ 70.00 
$ 70.00 

$ 2.00 
$ 3.50 

$ 0.86 

$ 50.00 
NT 

$ 60.00 
NT 

25.00 $ 

6% 
(a) 

$350.00 
$50.00 

1.5% 

* 

** 

NT = no tariff 
* 
** 
(a) 1.5 percent of the unpaid balance or $5.00, whichever is greater. 

Per A.A.C. R14-2-603 (D) (I), Number of months off the system times the monthly minimum. 
Per A.A.C. R14-2-603(8); Residential - two times average bill, Non-residential - two and one-half times average bill 

References: 
Schedule CW-4 
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Advances in Aid of Construction 

Schedule GTMd 

Net 
Year Gross Cumm. Refund Net Plant Advances 

Advances Advances 10.00% Advances Refunded Balance 
1 $ 1,280,048 $ 1,280,048 $ - $  - $  1,280,048 

2,516,441 2 $ 
3 $ 253,750 $ 2,898,196 $ 264,445 $ 392,449 $ 2,505,747 
4 $ 381,850 $ 3,280,046 $ 289,820 $ 682,269 $ 2,597,777 

2,792,672 5 $ 522,900 $ 3,802,946 $ 328,005 $ 1,010,274 $ 

1,364,398 $ 2,644,446 $ 128,005 $ 128,005 $ 

References : 
Schedule CW-4, Application page 8 
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Line 
- No. Member Equity 

1 Retained Earnings 
2 Total Equity 

3 Liabilities and Deferred Credits 
4 Net Advances in Aid of Construction 
5 Long-Term Debt 
6 Total Liabilities and Deferred Credits 
7 Total Equity and Liabiltiy 

8 Equity Percentage 
9 Advances Percentage 
10 Total percentage 

Schedule GTM-6 

Equity- Wastewater 

Year 1 Year 2 Year 3 Year 4 Year 5 

(47,002) (49,836) 41,OI 3 
$2,226,568 $6,650,260 $6,721,555 $7,761,485 $7,860,220 

308,676 625,768 
$2,179,566 $6,600,424 $6,762,568 $8,070,161 $8,485,988 

$ - $  - $  - $  - $  - 
1,280,048 2,558,001 2,606,797 2,641,217 2,637,894 

$3,459,614 $9,158,425 $9,369,365 $10,711,378 $1 1,123,882 

63.00% 72.07% 72.18% 75.34% 76.29% 
37.00% 27.93% 27.82% 24.66% 23.71% 

100.00% 100.00% 100.00% 100.00% 100.00% 

References: 
Attachment C, lnsufficieny Item 16 


